STATE OF HAWAI‘I

DEPARTMENT OF AGRICULTURE AND BIOSECURITY
AGRICULTURAL RESOURCE MANAGEMENT DIVISION

HONOLULU, HAWAI‘I

August 26, 2025
Board of Agriculture and Biosecurity
Honolulu, Hawai‘i
Subject: REQUEST FOR APPROVAL TO ADD AND WITHDRAW OFFICERS TO

HAWAII LAND & LIVESTOCK, LLC; GENERAL LEASE NOS. S-3138

AND S-8500, TMKS.: (1) 9-1-031:001, AND (1) 9-1-031:025,

HONO‘ULI‘ULI, DISTRICT OF ‘EWA, ISLAND OF O‘AHU, HAWAI‘I

Authority:

Lessee:

Land Area:

Tax Map Key:

Lease Term:

Land Status:

Annual Base Rent:

Sections 166-7 and 166E-6, Hawaii Revised Statutes (“HRS™), as

amended, and Sections 4-153-1 and 33 (a)(5) and (6)(D), and 4-158-1,

19 (a)(3) and (4)(c), Hawaii Administrative Rules (“HAR?”), as
amended

Hawaii Land & Livestock, LLC

General Lease S-3138: Approximately 110.016 acres
General Lease S-8500: Approximately 6.685 acres

1% Div/9-1-031:001 (Exhibit “A”)
1% Div/9-1-031:025 (Exhibit “A”)

General Lease S-3138: 35-years, January 1, 2020 through
December 31, 2055 [sic — should be December 31, 2054]

General Lease S-8500: 55-years, February 1, 2000 through January
31,2055

Encumbered by Governor's Executive Order Nos. 3801, dated
October 15, 1999, and 4584, dated May 15, 2019, to the
Department of Agriculture, now known as the Department of
Agriculture and Biosecurity, for Agricultural Park and Agricultural
Purposes

General Lease S-3138: $18,300/year
General Lease S-8500: $16,320/year
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Character of Use: General Lease S-3138: Diversified Agriculture including animal
feedlot purposes for finishing prior to slaughter of livestock.
General Lease S-8500: Animal Livestock Slaughtering and
processing purposes.
Consideration: None
BACKGROUND:

General Lease S-8500 was originally awarded to Hawaii Livestock Cooperative, effective
February 1, 2000. At its meeting on November 24, 2015, the Board of Agriculture (“BOA”),
now known as the Board of Agriculture and Biosecurity, consented to the assignment of General
Lease S-8500 from Hawaii Livestock Cooperative to Hawaii Land & Livestock, LLC (“HL&L”).
On August 12, 2020, the BOA approved the extension of lease for a period of 20-years, to and
including January 31, 2055.

The BOA awarded General Lease S-3138 to HL&L for a term of 35-years commencing
on January 1, 2020. An Amendment to General Lease S-3138 was approved effective September
28, 2023, amending the terms as stated under Paragraph 7, Utilization and Development of the
demised premises, providing HL&L with additional time to complete the development of the
subject parcel.

HL&L is requesting approval to remove Robert Farias as part-owner of HL&L and
replace his ownership interest with Jeff Rivera. As a result, the owners of HL&L will be Jeff
Rivera, owning 75% interest, and Hawaii Sustainable Beef, owning 25% interest. All members
of HL&L have agreed to the change in membership of the limited liability corporation.

Jeff Rivera has decades of farming and ranching experience within the State of Hawai‘i.
Since 2000, he has been employed by Kaua‘i Ranch, managing over 6,000 acres of ranch lands
and overseeing its cattle operation. Prior to his employment with Kaua‘i Ranch, Mr. Rivera
worked as a Cultivation Superintendent with AMFAC Sugar, where he managed the day-to-day
operations, including but not limited to, plowing, planting, seed treatment, application of
herbicides, fertilizing, etc.

HL&L is the current lease holder of General Lease Nos. S-3138 and S-8500 and is in
good standing. The changes in officers of HL&L, as requested in this submittal, will not affect
HL&L’s eligibility as a lessee. HL&L continues to meet the residency requirements and

qualifies as an agricultural company with more than 75 percent of its officers qualifying as a
bona fide farmer pursuant to Sections 4-153-1 and 15, and 4-158-1 and 27, HAR.

There is no consideration for the change in officers of HL&L.
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RECOMMENDATION:

That the Board of Agriculture and Biosecurity approve the request made by Hawaii Land &
Livestock, LLC to add Jeff Rivera to and remove Robert Farias from Hawaii Land & Livestock,
LLC. All related documents are subject to the review and approval as to form by the Department
of the Attorney General, and such other terms and conditions as may be prescribed by the
Chairperson to best serve the interests of the State.

Respectfully submitted,

BRIAN KAU
Administrator and Chief Engineer,
Agricultural Resource Management Division

Attachments - Exhibit “A”

APPROVED FOR SUBMISSION:

Maas Yor o,

SHARON HURD
Chairperson, Board of Agriculture and Biosecurity
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EXHIBIT “A”
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STATE OF HAWAI‘I
DEPARTMENT OF AGRICULTURE AND BIOSECURITY
AGRICULTURAL RESOURCE MANAGEMENT DIVISION
HONOLULU, HAWAI‘I

August 26, 2025

Board of Agriculture and Biosecurity
Honolulu, Hawai‘i

=

Subject: REQUEST FOR APPROVAL TO CONFIRM
AUTHORIZATION OF TEMPORARY ACCESS TO THE
WAIMEA IRRIGATION SYSTEM TO PRESERVE ANIMAL
LIFE AND SETTING OF A DELIVERY RATE; WAIMEA,
ISLAND OF HAWAI‘l, HAWAI‘I

BACKGROUND:

Diversified agriculture in the Waimea district on the island of Hawai‘i utilizes irrigation
water from the Waimea Irrigation System (“WIS”). WIS is operated and maintained by
the Agricultural Resource Management Division (“ARMD™). This system has
historically averaged just under 1 million gallons of irrigation water per day. Currently,
this irrigation system’s reservoirs are full, and the ARMD does not anticipate near term
water shortages.

Most recently, the Waimea district has been designated as D3 (Extreme Drought) by the
National Weather Service. This is the most severe drought classification currently in the
State. Ranchers in the area have reported extremely dry pastures and are unable to
properly water their cattle with the limited water supply they currently possess, which has
led them to begin depopulating their herds. Thus, ARMD has received requests from
ranchers to urgently provide temporary access to WIS water via hauling for purposes of
preserving animal life. After discussions, the ranchers indicated that they could survive
on 10,000 gallons per day, per ranch, to water their cattle.

Section 4-157-3(i), HAR, states in part, “Pastureland designations may only occur in the
Honoka‘a-Pa‘auilo irrigation system or where otherwise approved by the board.”

Under Section 4-157-4(h), HAR, the Department may re-allocate water usage in the
following order of priority as it may deem necessary to: 1) preserve crops and harvests on
agricultural and aquacultural lands; 2) preserve animal life; and 3) irrigate pasture.

The prevailing water delivery charge for all irrigation systems is $0.52 per one thousand
gallons. In addition to this rate, system users are also assessed an acreage assessment.
Due to the nature of this request, the ranchers who wish to gain access to the WIS are not
in the irrigation district and therefore not subject to the acreage assessment under statute.
In order to address this issue and recognize that the cost of water transportation is more
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than the per thousand-gallon rate, staff propose to add $0.06 per one thousand gallons of
water delivered. This is the same surcharge required for “temporary irrigation systems”
as defined Section 4-157-24, HAR, in recognition of the lack of an acreage assessment.

Additionally, staff anticipates that pumping from the Pu‘u Pilehu reservoir may be
necessary to keep the Pu‘u Kapu reservoir levels sufficiently high. There is a surcharge
of $0.05 per one thousand gallons for systems that pump.

Summing these three rates arrive at a total delivery rate of $0.63 per one thousand gallons
of water, or if the maximum usage of 10,000 gallons per day is used, $6.30 per day.

In this instance, the Department has re-allocated water usage of the WIS to preserve
animal life due to the critical nature of the irrigation water requirement. The ranchers
that immediately needed water have already executed agreements to pay the above-stated
water rate. Staff believe that this water rate is fair considering that the ranchers utilizing
the irrigation water are not within the irrigation system. Further, all users of WIS that
utilize irrigation water must pay the acreage assessment and water rate.

SUMMARY

There is an extreme drought situation in Waimea, Hawai‘i. Not all ranchers in the area
have access to reliable water for their herds. Currently the WIS is at capacity and near-
term water shortages are not expected. The Board has the authority to confirm both
access to and water delivery rates in times of critical need.

RECOMMENDATION:

That the Board confirms the activation of temporary use of the WIS to preserve animal
life, not to exceed December 31, 2025, at no more than 10,000 gallons per day per
approved applicant and set the water delivery rate at $0.63 per one thousand gallons.

Respectfully submitted,

/'BRIAN KAU
Administrator and Chief Engineer
Agricultural Resource Management Division

Attachment — Exhibit “A”

APPROVED FOR SUBMISSION
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SHARON HURD
Chairperson, Board of Agriculture and Biosecurity
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